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INDEPENDENT AUDITOR'S REPORT
To the Members of Aditya Birla Renewables Subsidiary Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanyling Ind AS financial statements of Aditya Birla Renewables Subsidiary
Limited (“the Company™), which comprise the Balance Sheet as at 31 March 2019, the Statement of
Profit and Loss, including the statement of Other Comprehenslve Income, the Cash Flow Statement
and the Statement of Changes in Equity for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
Information. ‘

in our opinion and to the best of our information and according to the explanations given to us, the
aforesald Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act”) In the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2019, its profit including other comprehensive income, Its cash flows and the changes in
equity for the year ended on that date.

Basls for Opinlon

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (“SAs"), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Ind AS Financial
Statements' section of our report. We are Independent of the Company in accordance with the ‘Code
of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financlal statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We belleve that the audit evidence we have obtalned
is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Other Information

The Company's Board of Directors is responsible for the other information. The other information
comprises the Board of Directors’ Report, but does not Include the Ind AS financial statements and
our Auditors’ Report thereon.

Our opInion on the Ind AS financlal statements does not cover the other Information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financlal statements or our knowledge obtained In the audit or otherwise appears to be materiaily
misstated. if, based on the work we have performed, we conclude that there Is a material
misstatement of this other Information, we are required to report that fact. We have nothing to report
in this regard.
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Responsibility of Management for the Ind AS Financlal Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS flnancial statements that give a true and fair view of
the flnancial position, financial performance Including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted In
India, including the Indlan Accounting Standards ("ind AS™) specified under section 133 of the Act
read with the Companles (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policles; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and falr view and are free from material misstatement, whether
due to fraud or error.

In preparing the Ind AS financial statements, the management is responsible for assessing the
Company's abllity to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either Intends to
liguldate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Audltor's Responsibllities for the Audit of the Ind AS Financlal Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to Issue an auditor's
report that Includes our opinion. Reasonable assurance is a high level of assurance, but Is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when [t exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they couid reasonably be expected to influence the economic decislons of users
taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtaln audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of Internal control relevant to the audit In order to design audit
procedures that are appropriate In the circumstances. Under section 143(3Xi) of the Act, we
are also responsible for expressing our opinicn on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» _Evaluate the appropriateness of accounting policles used and the reasonableness of accounting
eslimates and related disclosures made by management,
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» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern, If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are Inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Ind AS flnanclal statements,
including the disclosures, and whether the Ind AS financlal statements represent the underlying
transactions and events in @ manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, Including any significant deficiencies In
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order"”), issued by the
Central Government of Indla In terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by section 143(3) of the Act, we report that:

(a) We have sought and obtalned all the information and explanations which to the best of our
knowledge and bellef were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as requlred by faw have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes In Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid ind AS financlal statements comply with the Accounting
Standards specified under section 133 of the Act, read with Companies (Indlan Accounting
Standards) Rules, 2015, as amended;

(e) On the'basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2019 from being appointed as a director in terms of section 164 (2) of the Act;

(f With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
~.of such controls, refer to our separate Report in “Annexure 2" to this report;
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(g) In our opinion, the managerial remuneration for the year ended 31 March 2019 has been
pald/provided by the Company to Its directors in accordance with the provisions of section
197 read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts Including derivative contracts for
which there were any material foreseeable losses;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAL Eirm Rggistration Number: 324982E/E3(0003

| "f(’&?ﬁ |

\ ) DA i
per ViiSy Manfar
Partner
Membership Number: 36738
Place of Signature: Mumbai
Date: 10 May 2019
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Annexure 1 referred to In Paragraph 1 under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date

(> (a The Company has maintained proper records showing full particulars, including quantitatlve
details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(c)  According to the Information and explanations given by the management, there are no
Immovable properties included Iin property, plant and equipment of the Company, for
which title deeds are required, and accordingly, the requirements under paragraph 3¢Xc)
of the Order are not applicable to the Company. -

(I The Company’s business does not Invoive inventories and, accordingly, the provisions of
clause 3(ii) of the Order are not applicable to the Company.

(i) According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act,
2013 (“the Act"). Accordingly, the provisions of clause 3(li)a), (b) and (c) of the Order
are not applicable to the Company and hence not commented upon.

(iv) In our opinlon and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of
section 185 and 186 of the Act are applicable and hence not commented upon.

{v) The Company has not accepted any deposits within the meaning of sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under section 148(1) of the Act for the products/services
of the Company.

(vii)  (a) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including Income-tax, goods and service tax, cess and other statutory dues
applicable to it. The provisions relating to provident fund, employees’ state insurance,
sales-tax, service tax, duty of custom, duty of excise and value added tax are not
applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts
payable In respect of income-tax, goods and service tax, cess and other statutory dues
were outstanding, at the vear end, for a period of more than six months from the date
they became payable. The provisions relating to provident fund, employees’ state
insurance, sales-tax, service tax, duty of custom, duty of excise and value added tax are
not applicable to the Company.

According to the Information and explanations given to us, there are no dues of income
tax, duty of custom and cess which have not been deposited on account of any dispute.
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viil)

{ix)

00

(xi)

(xiD)

xiii)

(xiv)

(xv)

The provisions relating to sales-tax, service tax, duty of excise and value added tax are
not applicabie to the Company.

In our opinlon and according to the information and explanations given by the
management, the Company has not defaulted in repayment of loans or borrowing to a
financial institution and banks. The Company has not issued any debentures.

According to the information and explanations given by the management, the Company
has not raised any money way of initial public offer/further public offer/debt Instrument.
In our opinion and according to the Information and explanations given by the
management, monies raised by the Company by way of term loans wére applied for the
purpose for which they were ralsed.

Based upon the audit procedures performed for the purpose of reporting the true and falr
view of the financial statements and according to the information and explanations given
by the management, we report that no fraud by the Company or no material fraud on the
Company by the officers and employees of the Company has been noticed or reported
during the year.

According to the informatlon and explanatlions given by the management, the managerial
remuneration has been pald/provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Act 2013.

in our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause
3¢ of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions
with the related parties are in compliance with section 188 of the Act where applicable
and the details have been disclosed In the notes to the flnancial statements, as required
by the applicable accounting standards. The provisions of section 177 are not applicable
to the Company and accordingly reporting under clause 3(xiii) insofar as it relates to
section 177 of the Act is not applicable to the Company and hence not commented upon.

According to the Information and explanations given to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence, reporting requirements under clause 3(xiv) are not applicable to the Company
and, not commented upon.

According to the informatlon and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in section 192 of the Act.
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(xvi) According to the information and explanations given to us, the provisions of section 45-
|A of the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAJ+irm Hegistration Number: 324982E/E300003

A }//
per ViFay Méniar
Parfner
Membership Number: 36738
Pface of Signature: Mumbai
Date: 10 May 2019
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Annexure 2 referred to in Paragraph 2(f) under the heading “Report on Other Legal and Regulatory
Requirements” of our report of even date

Report on the Internal Financial Controls under Clause (I) of sub-section 3 of section 143 of the
Companies Act, 2013 (“the Act™

We have audited the internai financial controls over financial reporting of Aditya Birla Renewables
Subsidiary Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management's Responsibliity for Internal Financlal Controls

The Company's Management is responsible for estabiishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essentlal components of internal control stated in the Guidance Note on Audit of
Internal Financlal Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India ("ICAI"). These responslibilities include the design, implementation and maintenance of
adequate internal financlal controls that were operating effectively for ensuring the orderly and
efficient conduct of Its business, including adherence to the Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of rellable financial information, as required under
the Act.

Auditor's Responslbility

Our responsibllity is to express an opinlon on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit. We conducted our audit In
accordance with the Guidance Note on Audit of internal Financial Controls Over Financial Reporting
(the “Guidance Note”) and the Standards on Auditing as specified under section 143(10) of the Act,
to the extent applicable to an audIt of internal financial controls and, both Issued by the ICAI. Those
Standards and the Guldance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financlal controls
over financial reporting with reference to these financial statements was established and maintained
and if such controls operated effectively in all material respects.

Our audit Involves performing procedures to obtain audit evidence about the adequacy of the internali
financial controls over financial reporting with reference to these financial statements and their
operating effectiveness. Our audit of internal financial controls over flnancial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to
these financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
materfal misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinlon on the internal financial controls over financlal reporting with reference to these
financial statements.

o\
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Meaning of Internal Financial Controls Over Financial Reporting with reference to these financlal
statements

A Company's Internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial control over financial
reporting with reference to these financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financlal statements in accordance
with generally accepted accounting principles, and that recelpts and expenditures of the Company
are being made only in accordance with authorisations of management and directors of the Company;
and (3) provide reascnable assurance regarding prevention or timely detection of unauthaorised
acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statements.

Inherent Limiltations of Internal Financlal Controls Over FInancial Reporting with reference to
these financlal statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these financlal statements, Including the possibility of coltusion or Improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financlal controls over financial
reporting with reference to these financial statements to future periods are subject to the risk that
the Internal financial control over financial reporting with reference to these financlal statements
may become Inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adeguate internal financial controls over
financlal reporting with reference to these financial statements and such Internal financial controls
over financial reporting with reference to these financial statements were operating effectively as at
31 March 2019, based on the Internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guldance Note on
Audit of Internal Financial Controls Over Financial Reporting Issued by the ICAI.

ForSRBC&COLLP
Chartered Accountants
ICA|-Hrm Registration Number: 324982E/E300003

'y

per Vifsy Maniar

Partner

Membership Number:; 36738
Place of Signature: Mumbal
Date: 10 May 2019




Aditya Birla Renewables Subsidiary Limited

CIN: U40108MH2018PL.C309087
Balance Sheet as at 31 March 2019
{in Ra.) )
[ [ Asat
e B Notes 31 March 2019
(Astets
Non current assets
Property, plant and equipment 3 1,09,41,56,626
Capital work in progress 3 1,190,625
Non current tax asscts (net) 4 20,94,163
Cther non current assets 5 2,10,300
1,09.65,71,714
Current assels
Financial assets
Trade receivables 6 -
Cash and cash equivalents 7 2,23,38,855
Bank balances other than cash and cash equivalents 8 2,58,00,000
Other financial assets 9 1,33,57,047
Other current assets 10 6,11,836
6.1,17.738|
Total agsets B L15 k6 79 452
Equity and Labilities
Equity 1
Equity share capital 11 22,10,00,000
Other equity 12 50,02,313
Total equity 22,60,02,313
Liabllities
Non current Habilities
Financinl liabitities
Borrowings 13 87,38,76,716
Deferred tax labilities (net) 14 31,40,199
87,70,16 918
Current lisbilities
Financial libilities
Trade payables 5
Total outstanding dues of micro and small enterprises -
Total gutstanding dues of creditors other fhan micro and small enterprises 6,38,983
Other financial lisbilities 16 5,48,91,461
Other current ligbilities 17 1,29,780
| 5,56,60,224|
Total Liabllities 93.16,77,139
{Total equity and linbilities 115.56,79.452
Summaery of significant accounting policies 2
The accompanying notes are an integral part of these financial statements,
As per our report atteched of even date
ForSRBC & COLLP For and on behalf of the Board of Directors of
Chertered Accountants Aditya Birla Renewables Sulwidiary Limited
Iic: rin Rtbl-'c'] ution No.: 324982E/E300003
e | Pavan K. Jain
I } Menaging Director I.ndependmt Duector
Membership No.: 36738 DIN: 00703624 DIN: 03126243

Place: Mumbai
Date; 10 May 2019

Lo 3 -y
—
Mahendra Bhandari Shwetd Mayekar
Chief Financiat Officer Company Secretary
Membership No: ACS 23786
Place: Mumbai
Date: 10 May 2019




Aditya Birla Renewables Subsidiary Limited
CIN: U40108MH2018PLC309087
Statement of Profit and Loss for the period ended 31 March 2019

(in Rs.)
For the period

rerticulars Notes 08 May 2018 to 31 March 2019
Income
Revenue from operations 18 5,26,05,174
Other income 19 15,20,512
Total income 5.41,2%,686|
Expenses
Operation end maintenance expenses 2541,671
Depreciation expenses 3 1,50,89,580
Finance costs 20 2,21,91,283
Rates and taxes 21 26,19,522
Other expenses 22 14,30,282
Total expenses 4.78,72,118
Profit for the period before tax 1,02,53,348
Tax expenscs

Current tax 21,10,836

MAT credit entitlement 14 (21,10,836)

Deferred tax 14 52,51,035
Total tax expenses 52,51,035
Profit for the period after tax 50,02,313
Other comprehensive income to be reclassified to profit or loss in
subsequent perlods
Total comprehensive income for the period 50,02,313
Earnings per equity share of Rs, 10 each
Basic and diluted 23 0.34
Summary of significant accounting policies 2
The accompanying notes are an integral part of these financial statements.
As per our report attached of even date
ForSRBEC& COLLP For and on behalf of the Board of Directors of
Chartered Accountents Aditya Birla Renewables Subsidlary Limited

ICAI Finn Registration No.: 324982E/E300003
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Per Vijay Maniar r ﬁ| \' Pa

Partner \2\ -'.J Managing Director
Membership No.: 36738 a4 DIN: 00703624
Place: Mumbai -"\__ =

Date: 10 May 2019 —
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"
Mahendra Bhandarl
Chief Financial Officer

Place: Mumbai
Date: 10 May 2019

DIN: 03126243
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Shweta Mayekar

Company Secretery =
Membership No: ACS 23786 .~ awalr
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Aditya Birla Renewables Subsidiary Limited
CIN: T40108MH2018PLC309087
Cash Flow Statement for the perlod ended 31 March 2019

- . [in Reup
For the perfod

Farticulars 08 May 2018 fo 31 March 2019
Cash flow from operating actlvitles [
Prodit for the period before tax as per the siatement of profit and logs 1,02,53,343|
Adfustments for:
Depreciation expensca 1,50,89,580
Finance costa 2.21,90,280
Interest incorme (14,62,476)
Stamp duty on issue of shares 25504 48
Operating profit before working capital changes 4,86,65,137
Working capits! adjustmenty
(Increane) in other financial corrent assets (2,01,21,201)
llnmnsa in trade paynbles 6,38,983
Increass in ofher financial Habilities and current Liabilites 4,80 780]
Cash penerated from operating activities 2,96,63,699
Income taxes puld 142.04,990)
Cash peneraivd from operating aetivides 1] 354,55, 700
Cash fiow from investing activities
Purchase of tangible asscts including capital work in progress (1,07,43,21,151)
Interest received 13,66,506
Investment in fixed deposit (3,66,00,0000
Recvisl on matarlly of fixed depoan 1,08.00,000
Cash used in nvesting activities (1,00.57,54,645)
Cash flow from fiwancing setivitles
Proceeds from fssue of equity sheres 22,10,00,000
Proceeds from borrowings 85.01,25,0(]-‘
Proceeds from inter compomate loan 15,75,00,000
Repayment of inter corporate loan (15,75,00,000)
Payment of stamp duty on issue of shares (25,94,405)
Interest piid and bank |:hlr|l_'lf_l 118,95 799
Cash generated from financing activities 1,1, 56, 14 A
Net increase in cash and cash squivalents 2,23.38,855l
Cash and cagh sguivalenis at beginming of the petiod ]
{Cash aud cash cywivalents inote 7) 223,308,355
For the prurpoxe of eash flow statemeni. eash and cash ryjuivalents comprise the Telluwing:
Particulars Asgt31 March2019 |
Balance with banks |

On current accounts 15,38,855
| Fixed deyposits with ongnal manmty of less than three months 2.0 0. 10
Totat I 215,30, 555

Note: Cash flow statement has been prepered under indirect method set out in Ind AS 7, prescribed under Companies Act (Indian Accounting Standard
Rules, 2015 of the Companics Act, 2013)

Summary of significant accounting policies (note 2)
The accompanying notes are an integral part of these financial statements,

As per our report attached of ever: date

ForSRBC & COLLP For and on behalf of the Board of Directors of
Cleirtetiol Acpyaamy Aditya Birla Renewables Subsidiary Limited

x =
\
..". Pavan'K. J: V.Ch karan
\ Managing Director Independent Director
hershin No.: 36738 | | DIN: 00703624 DIN: 03126243
Place: Mumbai J

Date: 10 May 2019 N

S __-._,.'-:.-"; d ey
-

Makendra Bhandar] Shweta Mayekar

Chief Financial Officer Company Secretary
Membership No: ACS 23736

Place: Mumbal

Date: 10 May 2019




Aditya Birla Renewables Subsidiary Limited
CIN: U40108MH2018PLC309087
Statement of Changes in Equity for the period ended 31 March 2019

A) Equity share capital

Particulars No. of shares Amount (In Rs.)

Equity shares of Rs. 10 each issued, subscribed and fully paid

As at 08 May 2018 . :

Issue of equity share capital (note 11) 2,21,00,000 22,10,00,000

As at 31 March 2019 2,21,00,000 22,10,00,000
B) Other equity {in Rs.)

For the period ended

Particalars 31 March 2019

Profit for the period (note 12) 50,02,313

Closing balance 50,02,313

Summary of significant accounting policies (note 2)
The accompanying notes are an integral part of these financial statements.

As per our report attached of even date
For SRBC&COLLP For and on behalf of the Board of Directors of

Chartered Accountants Aditya Birla Renewables Subsidiary Limited
ICAT yrm Repistration No.: 324982E/E300003

I { \ o) Pavan K. Jain V. Chandrase
Partner \ sl Managing Director Independent Director
Membership No.: 36738 '\ .. i/ DIN: 00703624 DIN: 03126243
Place: Mumbai ] ‘____J_,-f""

Date: 10 May 2019

P e
(V*-"_,_,L:)—?"“—"f’ %
Mahendra Bhandari Shweta Mayekar

Chief Financial Officer Company Secretary
Membership No: ACS 23786

Place: Mumbai

Date: 10 May 2019




Aditya Birla Renewables Subsidiary Limited
CIN: U40108MH2018PLC309087
Notes to Financial Statements for the period ended 31 March 2019

1.

2.

21

2.2

Corporate information

Aditya Birla Renewables Subsidiary Limited (the Company') is a public Company incorporated on
08 May 2018 and domiciled in India having its registered office located at A-4, Aditya Birla Centre, S K
Ahire Marg, Worli, Mumbai-400 030, Maharashtra, India. Its Holding Company is Aditya Birla
Renewables Limited with 74% shareholding and Hindalco Industries Limited is an associate of the
Company with 26% shareholding.

The primary business of the Company is to generate and supply solar power to Hindalco Industries
Limited for captive consumption.

The financial statements were authorized for issue in accordance with a resolution of the directors on 10
May 2019.

Significant accounting policies

Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as
amended from time to time) and presentation requirements of Division II of Schedule III to the
Companies Act, 2013 (Ind AS compliant Schedule IIT), as applicable.

These financial statements have been prepared on a historical cost basis, except for certain financial assets
and liabilities measured at fair value which approximates the amortized cost.

The financial statements are presented in Indian Rupees ('Rs'), which is also the Company’s functional
currency.

Summary of significant accounting policies

a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current
classification as per the requirements of Schedule III to the Companies Act, 2013.

An asset is treated as current when it is:

- Expected to be realized or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realized within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period

All other liabilities are classified as non-current.

Deferred tax assets and ligbilities are classified as non-current assets and liabilities.

The operating cycle is the time between the development/acquisition of assets for power generation
and their realisation in cash and cash equivalents. The Company has identified twelve months as its

———qperating cycle.
N
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b.

Foreign currencies

Transactions and balances
Transactions in foreign currencies are recognized at the rates of exchange prevailing at the dates of
the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional
currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognized in the
statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined. The gain or loss arising on translation of non-monetary items measured at fair value is
treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e.,
translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are
also recognised in OCI or profit or loss, respectively).

Revenue from contract with customer

The Company is in the business of supply of power to its customer. Revenue from contracts with
customer is recognized when solar power generated is transferred to the customer at an amount that
reflects the consideration to which the Company expects to be entitled in exchange for the goods.

The specific recognition criteria described below must also be met before revenue is recognized.

(i) Revenue from sale of solar power

Revenue from sale of power is recognised net of estimated rebates and other similar allowances when
the units of electricity is delivered.

Revenue from such contracts is recognised over time for each unit of electricity delivered at the
pre-determined rate as the customer simultaneously receives and consumes the benefits of the
Company's performance obligation, as it best depicts the value to the customer and complete
satisfaction of performance obligation. Accordingly, the Company recognizes revenue for the amount
it has the right fo invoice (i.e., on an as-invoiced basis) since the amount corresponds to the value it
transfers to the customer.

The customer is billed on & monthly basis and is giiren credit period of 7 to 15 days for payment.

Contract balances

(a) Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the earned
consideration that is conditional.

(b) Trade receivables
A receivable represents the Company’s unconditional right to an amount of consideration (i.e., only
the passage of time is required before payment of the consideration is due).

(¢) Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company
has received consideration (or an amount of consideration is due) from the customer. If a customer
pays consideration before the Company transfers goods or services to the customer, a contract liability
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d.

is recognised when the payment is made or the payment is due (whichever is earlier), Contract
liabilities are recognised as revenue when the Company performs under the contract.

(i) Interest income

Interest income is accrued on a time basis, by reference to the principle outstanding and at the effective
interest rate applicable. Interest income on fixed deposit receipts is included in other income in the
statement of profit and loss.

Taxes

Tax expense comprises of current tax and deferred tax charge or credit.
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or
paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India.

Current Tax is measured on the basis of estimated taxable income for the current accounting period
in accordance with the applicable tax rates and the provisions of the Income-tax Act, 1961 and other
applicable tax laws.

Current income tax, relating to items recognised outside profit or loss, is recognised outside profit or
loss in other comprehensive income (OCI). Current tax items are recognised in correlation to the
underlying transaction in other comprehensive income. The management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions, where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Tax relating to items recognized directly in other comprehensive income is recognized in other
comprehensive income and not in the statement of profit or loss.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent that it is
probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at each reporting
date and are recognized to the extent that it has become probable that future taxable profits will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities, and the deferred taxes relate to the same taxable entity
and the same taxation authority.

Minimum alternate tax
Mlmmum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current

wx for the year,
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f.

The deferred tax asset is recognised for MAT credit available only to the extent that it is probable that
the concerned company will pay normal income tax during the specified period, i.e., the period for
which MAT credit is allowed to-be carried forward. In the year in which the company recognizes
MAT credit as an asset, it is created by way of credit to the statement of profit and loss and shown as
part of deferred tax asset. The Company reviews the “MAT credit entitlement™ asset at each reporting
date and writes down the asset to the extent that it is no longer probable that it will pay normal tax
during the specified period.

Property, plant and equipment (PPE)

Property, plant and equipment are stated at acquisition or construction cost less accumulated
depreciation and impairment loss, if any. Cost comprises the purchase price and any attributable cost
of bringing the asset to its location and working condition for its intended use, including relevant
borrowing costs and any expected costs of decommissioning.

The cost of an item of PPE is recognised as an asset if, and only if, it is probable that the economic
benefits associated with the item will flow to the Company in future periods and the cost of the item
can be measured reliably. Expenditure incurred after the PPE have been put into operations, such as
repairs and maintenance expenses are charged to the statement of profit and loss during the period in
which they are incurred.

An item of PPE is de-recognised upon disposal or replacement or when no future economic benefits
are expected to arise from the continued use of the assets. Any gain or loss arising on the disposal or
replacement or retirement of an item of PPE, is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets

-~ Plant and equipment: 30 years
- Building: 30 years

The Company, based on technical assessment made by management estimate, depreciates plant and
equipment and building over estimated useful lives, which are different from the useful life prescribed
in Schedule IT to the Companies Act, 2013, The Management believes that these estimated useful lives
are realistic and reflect fair approximation of the period over which the assets are likely to be used.

The residual values, useful lives and method of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Capital work in progress includes cost of property, plant and equipment under
installation/development as at the reporting date and is stated at cost, net of accumulated impairment
loss, if any.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the asset. All other expenses pertaining to borrowing obligations are expensed in
the period in which they occur. Borrowing costs consists of interest and other costs that an entity
incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences
to the extent regarded as an adjustment to the borrowing costs.

Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of specific asset or assets and the arrangement conveys a right to
Iise the asset or assets, even if that right is not explicitly specified in an arrangement.
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A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease. All other leases are classified as operating lease.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the
leased property or, if lower, at the present value of the minimum lease payments/rent. Lease
payments/rent are apportioned between finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability, Finance charges are
recognized in finance costs in the statement of profit and loss, unless they directly attributable to
qualifying assets, in which they are capitalized in accordance with the Company’s general policy on
the borrowing costs.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is depreciated
over the shorter of the estimated useful life of the asset and the lease term.

Company as a lessee

Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-
line basis over the lease term.

h. Provisions and Contingent Liabilities

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

A present obligation that arises from past events, where it is either not probable that an outflow of
resources will be required to settle or a reliable estimate of the amount cannot be made, is disclosed
as a contingent liability. Contingent liabilities are also disclosed when there is a possible obligation
arising from past events, the existence of which will be confirmed only by the occurrence or non-
occurrence of one or more uncertain futnre events not wholly within the control of the Company.
Contingent liabilities are possible but not probable obligations as on reporting date, based on the
available evidence. Claims against the Company, where the possibility of any outflow of resources in
settlement is remote, are not disclosed as contingent liabilities.

Contingent assets are not recognised in the financial statements since this may result in the recognition
of income that may never be realised. However, when the realisation of income is virtually certain,
then the related asset is not a contingent asset and is recognised.

1. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability of another entity. Financial assets and financial liabilities are recognised when the Company
becomes a party to the contractual provisions of the instruments.

Initial recognition and measurement of financial assets and financial liabilities

Financial assets and Financial liabilities are classified, at initial recognition, as subsequently measured
at amortised cost, fair value through other comprehensive income (OCI), and fair value through profit
or loss.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are

directly attributable to the acquisition or issue of financial assets and financial liabilities (other than

financial assets and financial liabilities at fair value through profit or loss) are added to or deducted

from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

_——=_ Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at

7% 'Tair value through profit or loss are recognised immediately in the statement of profit and loss.

I
I
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Financial Assets:

() Classification and subsequent measurement of financial assets
A financial asset shall be classified and measured at fair value through profit or loss (FVTPL)
unless it is measured at amortised cost or at fair value through OCL

All recognised financial assets are subsequently measured in their entirety at either amortised cost
or fair value, depending on the classification of the financial assets.

(ii) Impairment of financial assets
Financial assets, other than those at FVTPL, are assessed for indicators of impairment at the end
of each reporting period. In case of trade receivables, the Company follows the simplified approach
permitted by Ind AS 109 — Financial Instruments - for recognition of impairment loss allowance,
The application of simplified approach does not require the Company to track changes in credit
risk of trade receivable. The Company calculates the expected credit losses on trade receivables
using a provision matrix on the basis of its historical credit loss experience.

(iif) Derecognition of financial assets

The Company derecognises & financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantially
all the risks and rewards of ownership and continues to control the transferred asset, the Company
recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises an
associated liability.

On derecognition of a financial asset, the difference between the asset’s carrying amount and the
sum of the consideration received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity is recognised in the
statement of profit and loss.

Financial liabilities and equity instruments:

(D) Classification of financial liabilities and equity instruments
Debt and equity instruments issued by the Company are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions of
a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the
proceeds received, net of direct issue costs.

Financial liabilities

Financial liabilities are classified, at initial recognition:

- At fair value through profit or loss,

- Loans and borrowings, or

- Payables,

All financial liabilities are recognized initially at fair value and in the case of loans and borrowings
and payables, they are recognized net of directly attributable transaction costs.

~~7 ~=The Company’s financial liabilities include trade and other payables and loans and borrowings.
.\..II

)
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(ii) Subsequent measurement of financial liabilities
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at FVTPL:

Financial liabilities at FVTPL include financial liabilities designated upon initial recognition as
FVTPL. Gains or losses on liabilities are recognised in the statement of profit and loss. Financial
liabilities designated upon initial recognition at FVTPL are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied.

Loans and borrowingy:

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest rate (EIR) method. Gains and losses are recognised in
the statement of profit and loss when the liabilities are derecognised as well as through the FIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.

(iii) Derecognition of financial liabilities _
The Company de-recognises financial liabilities when and only when, the Company’s obligations
are discharged, cancelled or have expired. The difference between the carrying amount of the
financial liability de-recognised and the consideration paid and payable is recognised in the
statement of profit and loss.

j. Intangible Assets

Intangible assets are amortised over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortisation period and the
amottisation method for an intangible asset with a finite useful life are reviewed at least at the end of
each reporting period. The amortisation expense on intangible assets with finite lives is recognised in
the statement of profit and loss unless such expenditure forms part of carrying value of another asset.

Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually.
The assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable, If not, the change in useful life from indefinite to finite is made on a
prospective basis.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset are measured
as the difference between the net disposal proceeds and the carrying amount of the asset and are
recognised in the statement of profit or loss when the asset is derecognised.

k. Government Grants

Government grants are recognised in the statement of profit and loss on a systematic basis over the
periods in which the Company recognises as expenses of the related costs for which the grants are
intended to compensate. Specifically, government ‘grants whose primary condition is that the
Company should purchase, construct or otherwise acquire non-current assets are recognised as
deferred revenue in the balance sheet and transferred to statement of profit and loss on a systematic
and rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for
~—=._ the purpose of giving immediate financial support to the Company with no future related costs are
“tecognised in statement of profit and loss in the period in which they become receivable.

\
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1. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value and are held for the purpose of meeting short-term cash commitments.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-
term deposits, as defined above.

m. Cash Flow Statement

Cash flows are reported using the indirect method, whereby the net profit before tax is adjusted for
the effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and item of income or expenses associated with investing or financing cash
flows. The cash flows from operating, investing and financing activities of the Company are

segregated.
n. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of
Company (after deducting preference dividends and attributable taxes, if any) by the weighted average
number of equity shares outstanding during the period. Partly paid equity shares are treated as a
fraction of an equity share to the extent that they are entitled to participate in dividends relative to a
fully paid equity share during the reporting period. The weighted average number of equity shares
outstanding during the period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares) that have changed the number of
equity shares outstanding, without 2 corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

:' B
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4 Non current tax assels (net)

(o Rs)

Particulars

Asat 1
31 March 2019

Advance income tax and TDS receivable |net of r:: (sion Ra. Nil:

20,94,163

Total

201.94,163

5 Other non current assets

{In Rs.|

Particulars

As at
31 March 2019

Capital advances
Securit, -.\:pﬂ!\ih

60,300
1,50,000

Total

2.10.300]

6 Trade recelvables

(in Rs.)

Particulars

As at |
31 March 2019

Receivables from related party (note 25)

| Total

Break up for securliy detalls

Particolars

Asat
31 March 2019

| Secured, considered good

Unsecured, considered good

Trade receivables which have significant increaze in credit risk {note 26(C)(a)]
Trade receivables - credit impaired [note 29(C){(a)]

Total

NolmdeorotherreceivableisdueﬁomdimmnmothwoﬁmoﬂhemnpmydMMmﬂymjohﬂyMthmymW.
Normaiwblennedxﬁmnﬁrmorpﬂvmoompminmpecﬁwlyinwhiehmydimium,adinctororamunber.

For terms and conditions relating to related party reccivables, refer note 25.
hademelwﬂmgm:dlymurmumwtinth?ower?mhuhm(ﬂ&.

7 Cash and cash eyulvalents

{in Rs.)

As at
Particulars 31 March 2019 —|
Balance with banks
On current accounts 15,338,855
Deposits with otiginal maturity of less than three months 2,08,00,000
Total 1,23.3855

Shnrttumdeposiummadsl‘nrvarydngpuiodlbﬂwmsemmﬁnuydlp,depmdhgmtheimmedhmcuhmquimmofﬂn@mmw

and earn interest at the respective short term deposit rates.

8 Bank balances other than cash =nd cash iyulvalents tln Rs.}
. As at
Particalars 31 March 2019 |
[hyogits with oriyina] maturis pered of more than three months but less than twelve months 2,58,00,000
| Total 2.54.00.000]
9 Other financial assets {in Ra.)
Asat
b 31 March 2019 ‘
Accroed interest on deposits 95,970
Unbilled reverre from related pariy {note 25) 1,32,61,077
Total L0577
10 Other current assets iin lh.l
Ag at |
Particatars 31 March 2019
Prepayments 6,11 836
Trtal — &IL1
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11 Equity share capital (in Rs.)
[ As at
Particulars 31 March 2019
Authorised share capital:
2,40,00,000 equity shares of Rs. 10 each 24,00,00,000
24,00,00,000
Issued equity capital
2,21,00,000 Equity shares of Rs 10 each (issued, subscribed and fully paid) 22,10,00,000
22,10,00,000|
Reconciliation of issued equity share capital K
Asat
farticulars 31 March 2019
Number of shares outstanding at 08 May 2018 -
Issue of shares during the period 2,21,00,000
Number of shares outstanding at the end of the period 2,21,00,000

(b) Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled

to one vote per share,

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution to all preferential amounts. The distribution will be in proportion to the number of equity shares held

by the shareholders.

() Aditya Birla Renewables Limited is the holding company with 74% shareholding and Hindalco Industries Limited is an associate
of the Company with 26% shareholding. Grasim Industries Limited is the ultimate holding company through its 100% share

(d) Details of shareholders holding more than 5% equity shares in the Company:

holding in Aditya Birla Renewables Limited,

Name of shareholder As at
31 March 2019
Number of shares % holding
Aditya Birla Renewables Limited 1,63,54,000 74%
Hindalco Industries Limited 57,46,000 26%
Total 2,21,00,000 100%
12 Other equity {in Rs.)
Asat

articalars 31 March 2019
Profit for the period _5_0,02,313
Total 50,02,313
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13 Borrowings ) __ (nRs)
As at

rartieniars 31 March 2019

Letter of credit discounted 87,38,76,716

Totzal B 87,38,76,716

Su of bo | Lig

ICICI Bank (Lapanga)

The lender has sanctioned (i) a rupee term loan aggregating upto Rs. 1,00,60,00,000 which include Letter of Credit (LC) not exceeding Rs
1,00,60,00,000 and (ii) a Bank Guarantee (BG) of Rs. 5,00,00,000. This facility is secured by first charge on the assets of the project, both present
and future, located at Lapanga. The loan is repayable in such structured quarterly instalments beginning from 31 December 2019 or such later date
as per the terms of the loan agreement when the letter of credit discounted will be converted into term loan as per the credit facilities arrangement of
the Company. However, the entire repayment of term loan should not exceed the maturity date i.e. 31 December 2038, Accordingly, the Company
has disclosed the entire amount of letter of credit discounted as non-current. The effective interest rate for the lcan is in the range of 9.29% to 9.44%
for loan availed in various franches.

Loan covenants

Bank loan contains certain debt covenants relating to limitations on indebtness, debt-equity ratio, debt service coverage ratio, total outstanding
liability to networth ratio, fixed asset coverage ratio and debt service reserve account. These covenants are to be tested at the end of the financial
year immediately succeeding the financial year after the commissioning of the project occurs but not later than March 31, 2020 and every financial
year thereafter, based on the audited financial statements of the previous financial year as per the loan agreements. No loans were due for repayment
in the current period.

14 Deferred tax Habilities (net) _ _ (inRs)
Charge for the MAT credit As at
ke period utllised 31 March 2019
Deferred tax ligbilities
Borrowings (note a) 17,38,274 - 17,38,274
Aceelerated depreciation for tax purposes 8,77,55,231 - 8,77.55,231
#,54.93.505 - 8,94.93,505
Deferred tax assets
Preliminary expenses (52,044) - (52,044)
Business loss (note b) (8,41,90,426)/ - (8,41,90,426)
(8,42,42,470) - (8,42,42,470)
MAT credit entitlement (note ¢) (21,10,836)| (21,10,835)
Deferred tax liabilities (net) 5§2,5L,035| (21,10,836)| 31,40,199
Notes:

) Timing difference on the outstanding borrowings due to difference in effective interest and actual interest.

b) Recognised on business losses which will be available to offset future taxable income of the Company,

¢) Assets of Rs. 21,10,836 recognised as MAT credit entitlement represents the portion of MAT liability which can be recovered and set-off'in
subsequent years,
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15 Trade payables (in Rs.)
As at
Particulars 31 March 2019
Total outstanding dues of micro and small enterprises (note 27) -
Total outstanding dues of creditors other than micro and small enterprises 6,38,983
Total 6,38,983
16 Other financial linbilities (in Rs.)
As at
Particulars 31 March 2019
Liability for capital expenditure (including retention money) 3,36,03,161
Provision for expenses 3,51,000
Interest accrued but not due on borrowings 2,09,37,300
Total 5,48,91,461
17 Other current liabilities (In Rs.)
As at
farticniars 31 March 2019
Statutory Hability
Tax deducted at source 1,29,780
Total 1,29,780
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18 Revenue from «jrations (in Rs.j
For the period

Particulars | 08 May 201% to 31 March 2019

Solar power generation =

30 W DC at Lagians, Odisha inote 25| } 570,085,174

[Total I £.20,05,174

Tthompnthnonlyonepﬁncipnlcummi.e..Mmmmmhﬂliumhwmm.mmwhlmmm
Purchase Agreement (PPA) with the customer for supply of solar power.

TheCumpmyopmtenonlyhmmhhnmmia'ymﬂmmdﬁmﬁuﬂmofnhrwwuerw’.Thenﬁmmﬂmmﬁm
pertains to solar power generation. Hence the Company has not further disaggregated operating reveren.

{im Ra.i

Contract balanres As at 31 March 2019
Contract asgets -
Contract Uabilities -
Receivables

Trade receivables -

Unbilled revenne from related party (note 25) | 1,32,61,077
Total | 13151077

Performance obligation is satisfied on the supply of power and payment due is as per the terms of the PPA.

Tramssetion Price - Remalning Performance Obligation

The remaining performance obligation disclosare provides the aggregnte amount of the transaction price yet to be recognised as at the end of the
teporting period and an explanstion ss to when the Company expects to recognise these amounts in revenus, Applying the practical expedient as given
in Ind AS 115, the Company recognises revemne for the amount it hes the right to invoice (J.c., on an as-invoiced basis) since the amount corresponds
to the velue it transfers to the costomer. Hence, the Compeny has not disclosed the remaining performance obligation related disclosares fur contracts
08 the reveaue recognised corresponds direcily with the value to the customer of the entity's performance completed to date.

19 Other income (inRe.
For the period
Partlculars 08 Ma; 2018 to 31 March 2019
Sale of scrap 58,036
Interest incoms on fixed deposlin 1441476
Total ] 15.20,212)
20 Finance costs {1n Ra)
For the period
Particalars 08 Mxy 2018 to 31 Mareh 2019
Tnterest on borrowings 2,21,90,280
Bank ciarpes 1,003
Total | 11151183
21 Rates and taxes {in Re.}
For the period
Particulars 08 %1av 2018 to 31 March 2019
Preliminary expenses 12,833
Stamp duty on issue of equity shares 25,94,405
ot 17,282
Total 16,19.512
22 Other rapemses fi Bud
Far the perfod
Farticnlars 08 May 2018 to 31 Mareh 2019
Inaurance expensca 404470
Legal and profkssions! fees 229312
Peyment to anditors (refer details below) 5,70,708
Managerial remuneration 3
Miscallansous ¢ xj=incs 215,789
Total 14, 30,247
iim Ra.|
For the period
08 May 2018 to 31 March 2019
2,935,000
1,687,209
88,500

5,7, 09
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23 Earning per share

Basic EPS amounts are calculated by dividing the profit for the period attributable to equity holders by the weighted average mmber of
equity shares outstanding during the period.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of equity shares

outstanding during the period plus the weighted average number of equity shares that would be issued on conversion of all the dilutive
potential equity shares into equity shares.

The following reflects the income and share data used in the basic and diluted EPS computaticn:

Particulars For the period

08 May 2018 to 31 March 2019
Profit attributable to equity holders 5_0,02,313
Weighted average number of equity shares for basic and diluted EPS 1,49,06,860
Basic and diluted earnings per share (in Rs.) 0.34

24 Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future years.

Other disclosures relating to the Company’s exposure to risks and uncertainties includes:
- Financial risk management and policies (note 29)
- Capital management (note 29)

a) Judgement

In the process of applying the Company’s accounting policies, the management has made a judgement taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with the customer in accordance with Ind AS 1 15,
which may have the most significant effect on the amounts recognized in the financia! statements. The Company recognises revenue for
the amount it has the right to invoice (i.e., on an as-invoiced basis) as the amount corresponds to the value it transfers to the customer.

b) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that may have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, if any, are
described below. The Company based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market changes or circumstances arising
beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probabie that taxable profit will be available against which
the losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and the level of future taxable profits together with future tax planning strategies,

The deferred tax is recognised for MAT credit available only to the mtentitisprobable that the concerned Company will pay normal
income tax during the specified period, i.e. the period for which MAT credit is allowed to be carried forward.

Useful lives of property, plant and equipment

The Company, based on technical assessment made by management estimate, depreciates plant and equipment and building over
estimated useful lives, which are different from the useful life prescribed in Schedule II to the Companies Act, 2013. The management
believes that these estimated useful livesarerealisﬁcandreﬂectfairapproximaﬁonofthepeﬁodoverwhichtbeassetsarel.ikelytobe
used.

Recognition and measurement of provisions and contingencies

Key assumpi &m about the likelihood and magnitude of an outflow of resources.

N
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25 Related party tranmetions
Name of related parties and description of reistionship with whom transsctions have takes place during the period eaded 31 March 2019

{A) Holding Company
Aditya Birla Renewables Limited [ABR<L] (74%)

(B) Ultimate Holilng Company
Grasim Indusiries Limited (through its 100% holding in ABReL)

(C) Amociate Company
Hindalco Industries Limited (26%)

(D) Key Managerial personnel

Mr. Pavan K. Jain, Managing Director

M, Pawan Kumar Jain, Director

Mr. Mahondra Bhandari, Chief Finencial Officer

Mr. Bhupandranath Bhargave, Independent Director {w.c.f. 0B April 2019)
Mr. V. Chandragelaran, lndependent Director (w.e.f. 08 April 2019)

Details of transactions with related pnrtes: (im Rej
ST | particntars For the period ended
No. | o 31 Mareh 2019
1 |Allotment of equity shares
Aditya Birla Renewsbles Limited 16,35,40,000
Hindalco Industries Limited 5,74,60,000
0 [T )
2 |Revenue from aperations
Hindsleo Inchustries I intited 5,26,05,174
3  (Profect implsmentation cost
Aditya Birla Rencwablos Limited 14,28,809
4 |Project management foes - Fixed Assets
Grasim Industries Limited 7,16,77,472
5 |Supervision and monitoring of operation and maintenance services
Grasim Industries Limited 1,21,031
6 | Managerial remvmeration
Pavan K. Jain 1
Mzherdra Bhandari 1
7 |Imter corporate loan taken
Grasim Industries Limited 9,00,00,000
Aditys Rirla Renewnbles Limited 1 25,00,000
25 0, B

§ [Inter corporatie loan repaid
A |Grasim Indusiries Limited

Principel 9,00,00,000
Intevest (net of TDS) 10,30,808
01T, 0,508
B | Aditys Biris Renewables Limited i
Principal 25,00,000
Interest (net of TDS) 18,363
FENT ¥ ]
Closing balanee
9 (Share capital
Aditya Birla Renewsbles Limited 16,35,40,000
Hindalco Industries Limited 5,74,60,000
T2, 10,100,001
10 (Unbilled revenne
Hindalco Indusities Limited 1,32,61,077

Note: Related party relationships as per Ind AS 24 have been identified by the menagement and relied upon by the auditors.
All the transactions are carried out st arms length price.

Tormd and conditions of transactions with related parties

The transactions with related parties are in the ordinary course of business and are on terms equivalent fo those that prevail in erm’s length transactions. Cutstanding balmnces at the
year-end are imsscured and setflemeant ocours in cash, For fhe perlod endad 31 March 2019, the Company hes not recorded any impairment of receivables relating to amounts owed
hymhhdpuﬁﬂf.fiﬂp mzermmeni is wndertaken each financial year through examining the financinl position of the related parties and the market in which the related parties
operats, = =
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24 Segment reporiing

For management purpose, the Company is engaged into one reportable bosiness ssgment 1.e. "generation and distribution of Solar Power Energy”, No other operating segment has been aggrogated
to form the above reportable operating segment. The Company’s revenms, result, sssets and linbilities are reported to the management for the purpose of resource allocation and assessment of
segment performance.

27 Detzils of micro enterprises and small enterprises as defined under the Micro, Small and Mediom Enterprises Development Act, 2006 (MSMED)

(In Ru.j
Particalars 31 March 2019
Princij=] amount due % miero enterprises and small entezprises
Interest due on above -
Amount of interest pald during the period -

The emount of interest due and paysble for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specifisd under the MSMED Act 2006.
Amount of interest aceruad and remaining unpaid at the end of accounting period -
The amount of further nterest remaining dus and payable even in the succeeding vears, until such date when the interest ducs g
above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under section 23 of -
the MEMELD Acs 2006 |

The information has been given in respect of such vendors to the extent they would be identified as "Micro Enterprises and Small Enterprises” cn the basis of information available with the
Company and relisd upen by the auditors.

28 Caicgirries of Financlal instruments (in Rs))
As st As at
Particulars 31 March 2019 31 March 2019
Carrying valoe Fair value
Financial asseis
|Measured at amortised coat:
Cash and cash equivalents (note 7) 2,23,38,855 2,23,38,855
Barnk balancas other than cash and cash aquivalents (note 8) 2,58,00,000 2,58,00,000
Other financial assets { oz 9| 1,33,57,047 1,33,57,047
Totsl [MERIET CRIEERE
Financial liabilities
Measursd at amortised cost:
Borrowings (note 13) £7,38,76,716 87,38,76,716
Trmde peynbles (note14) 6,38,983 6,38,983
Other financial liabilities (note 16) 5,48,91.461 548,91 451
Total T304 07,160 LT AT

The Company has assessed that cash and cash equivalents, bank balance, other financial assets, trade payables and other fmancia] liabilitles approximate their cartylng amounts largely due to the
short term natore of the instruments. Long term Borrowings are evalunted based on pammoters such as interest mte and risk characteristic of finencial project. Based on the evaluation, no impact
has been identifind.

29 Financial risk management objectives and policies
{A) Market risk

The Company's principal financiel liebilities, comprise of borrowings, trade payables and other finsncial linbilities. The main purpose of these financis] liabilities is to finance the Company’s
operstions. The Compamy’s principal financial assets include trade receivables, cash and cash equivalents, bank balances and other financial asasts that arise directly from its operations.

Market risk is the risk of loss of future carnings, fair values or firture cash flows that may result from a change in the price of a financial instrument. The value of & financia] instrument may
change as a result of changes in the interest rates, foreign currency exchange mtes, and other market changes that affect market risk sensitive instruments. Market risk is attributable to all
merket risk sensitive financial instruments, including investments and deposits, payables and borrowings.

The Company's activities expose it to market risk, equidity tisk and credit rlsk.

The Company’s overall risk management focuses on the unpredictability of financial markets and secks to minimise potential adverse effects on the financial perfomence of the Company.

The sources of risks which the Contpany Is exposce o and thelr manageineit Is given below:

Risk Expuisure urising from Measurement | Munsgement
Interest rate risk Long term bomrowings at variable rates Sensitivity analysis, interest rate movements| Interost rate swaps and loan takeover for
Credit risk Trade receivables and other financial aseets | Ageing analysis, credit rating Cradit monitoring, eredit Jimit and credit
worthiness monitoring of the counter
parties
Bormwngs and other finscial Habilities alling cashflow Borrowing facilitios diversification
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(B8)

©

)

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrament will fluctuate because of changes in prevailing market interest rates. The Company’s exposurs fo
the risk due to changes in interest Tates relates primarily to the Company’s botrowings with floating intereat rates. The Compeny constantly monitors the credit markets and revisits its
financing strategies to achisve an optimal maturity profile and financing cost.

Interest rate sensitivity analysis

1% increase in intereat rates will decrease profit befors tax and decrease pre tax equity by Ra, 87,38,767. If the rato is decreased by 1%, the profit before tax will increase and pretax equity
will increnes by an equal amount.

Credit risk

Credit rigk arises when a customer or counterparty does not meet its obligations under a customer contract or financisl instrument, leading to a financial loas, The Company is exposed to
credit rigk from iis operating activitics primarily trade receivables and from its financing/ investing activitics, including deposits with banks.

The carrying amount of financial assets represents the meximuym credit risk sxposure.

& Trade recelvables

Trade receivables consist of principal customer Hindaleo Industries Limited. The Company hes alroady svaluated the credit worthiness of the party and did not find any credit risk related to
trads rocsivables. As per simplified approsch, the Company makes provision of expected credit losses on tradks receivables using a provision matrix om the basis of its historicl credit loss
experiennalnnﬂﬂpuhﬂﬁ%hmlﬁmhnmbmnmmmmmmhﬁarlonnerpeﬁodmdinvolvuhigherrisk.

Total Trede receivablea as on 31 March 2019 is Re, Nil.

b. Cash and cash squivalents and bank deposits

Credit risk on cagh end cash equivalents and bank deposits is generally low as the Company has transacted with reputed banks.

Liguidicy risk

Licuidity risk is defined s the risk that the Company will not be sbls to scitlo or meet its obligations on time or st reasonable price. Prudent liquidity risk mmmagement implics maintaining
sufficient cash and marketable securities and the availability of funding through an adequate amount of credit facilities to mect obligations when due. The management is responaible for
mensaging Hquidity, fanding as well as settlement. Further management monitoss the Company’s liquidity position through rolling forecasts on the basis of expected cash flows.

The table below provides detafls of financiel liabilities further, bassd on contractual undiscomtbed payments.

{ln Ra.)
[mnslmmzm 3 t0 12 months 1to 3 years 3605 years Above § years Total
Borrowings - | 88012500 8,48,37,009 70,10,27,207 W38, T5,TTH
Trads payables 6,38,983 . 6,38,983
Other financial lisbilities 54891461 : - - 5,48.91,461
[Total . BRI T 8,80,12,500 BB T IRIT. I LERTERAL]

(E) Capital Management

The Company’s objectives when mansging capital are to safoguard the Company’s ability to continue as & going concern in onder to provide maximum returns for sharsholders and benefits
for other staksholders and to maintain an optimal capital structure to reducs the cost of capital,

For the purposes of the Company's capital management, capital inclndes issued equity capital, share preminm and all other equity reserves atiributeble to the equity holders.
The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company inchudes within net debt, interest beering loan and borrowings, less
cash and cash equivalents, excluding discontimiod operations.

(in Rs))

Farticalars

Asnt
31 March 2019

Borrowings (note 13)
Leas - Cash and cash equivelents (note 7)
Net debt

Total capital (noto 11 & 12)

Total capital and net debt

735,10, 18]

223,38,855

EEAEREE T
22,60,02,313

1,07,7540,174

T9%

In addition, the Comparty has finencisl covenants relating to the borrowing facilitios that it has taken from the lenders like debt-equity matio, debt servico coverage Tatio, total outstanding
Hability to networth ratio, fixed asset coverege ratio and debt service resorvo account which ars sequired to be maintainad by the Company as per tho torms and conditions of the loan
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30 Capital commitments
' (in Rs.)
An at
Fartienlars 31 March 2019
Estimated amount to be paid for contracts executed on capital 21,12,875
account and not provided for (net of advances)
| Total 21,12,875

31 Standards issued but not yet effective

Ind AS 116 Leases

Ind AS 116 Leases was notified by the Minisiry of Corporate Affairs on 30 March 2019 and it replaces Ind AS 17 Leases, including
appendices thereto. It is effective for annual periods beginning on or after 1 April 2019. Ind AS 116 sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar
to the accounting for finance leases under Ind AS 17. At the commencement date of a lease, a lessee will recognise a Hlability to make lease
payments (i.c., the lease Lability) and an asset representing the right to use the underlying asset during the lease term (i.e., the right-of-use
asget). Lessees will be required to separately recognise the interest expense on the lease liebility and the depreciation expense on the right-of-

use asset.
The Company is in the process of evaluating Ind AS 116 and the changes to accounting system and additional disclosure requirements that
may be necessary, will be given effect to once evaluation has been completed,

32 Prior period comparatives
The Company has been incorporated on 08 May 2018. Accordingly, these financial statements present first year of operations. Hence, prior
period comparatives are not available,

For and on behalf of the Board of Directors of
Aditya Birla Renewables Subsidiary Limited

ForSRBC& COLLP
Chartered Accountants
ICAI Firm Renistration No.: 324982E/E300003

‘x-., W
A\ %

Pervimy Mdifar | | U Pavan K. Jain V. Chandristkaran
Partner "ﬁl \ /. ) Managing Director Independent Director
Membership No.: 36738 \\ e\ 4 DIN: 00703624 DIN: 03126243
Place: Mumbai L b=
‘Date: 10 May 2019
oo B
‘V\.p’ Y
Mahendra Bhandar{ Shweta Mayekar
Chief Financial Officer Company Secretary
Membership No: ACS 23786
Place: Mumbai

Date: 10 May 2019




